Statement by Aniruddha Bahal, Editor in Chief Cobrapost.com, after leak of RBI audit report on HDFC, ICICI and Axis Banks

 



"It is shocking that the RBI didn't release this audit report on its own. Kudos to CNBC-TV 18 for scooping the report. The  middle rung officers of the RBI need to be commended for doing a good job. A big thumbs up to them.

However, the satraps running the banking regulator viz Governor  D. Subbarao and Deputy Governor Mr K C Chakrabarty need to resign on moral grounds. For a full month after the report was prepared they gave statements to national media that there were "no transactions" when the report prepared by their own officers would have told them to the contrary. It was ok for them to have said "no comment" but to deliberately lie and mislead the people of India to protect banks which are acting like criminal syndicates doesn't in any way burnish their image, and neither that of the organisation they head. We are used to politicians lying to us but not heads of national institutions. The RBI is supposed to "regulate" and not protect the banks. When thousands and thousands of fraud transactions are happening by not calling a spade a spade the RBI is conniving with criminal syndicates.


I would like to make four  more points here. The RBI should take exemplary action against the three banks:HDFC, ICICI and Axis. It should rejig the top management. The Deepak Parekhs, Aditya Puris, Chanda Kochars and the Shikha Sharmas need to go. This extensive fraud and breaking of laws has happened under "their watch" and let me predict that things won't change unless they are removed from the top management. The RBI should cancel the licenses of the nearly 60 branches of these banks which Cobrapost showed on video to be doing extensive money laundering. I am making a distinction here between the banks overall license and the branch licenses. The banks should also be slapped with heavy monetary fines. If these things don't happen the so called "blue chip" banks would have got away with murder. And history will repeat itself if is it not already repeating itself.


My second point is that the spotlight should be thrown on the conduct of the so called external forensic audit being done on the private banks by firms like KPMG and Deloitte. When the banks started giving themselves "clean chits" based on the enquiries conducted by these agencies, they kept quiet and that means that they agreed with the conclusion of these banks that they had done nothing wrong. We should ask them if their audits can thus be "bought" by the people who offer good prices.

My third point is that the regulator should forthwith tell the people of India about the status report of its auditing regarding the two dozen other institutions exposed by Cobrapost. When will those reports be made public?


My fourth point is that when will the "real investigation" about the money laundering and tax evasion  start regarding the fraud transactions found. If the Enforcement Directorate is not given charge of investigating the money laundering and the IT department takes no notice of the tax evasion we Indians can surmise, as a lot of us have for long suspected, that we live in a banana republic.


Lastly, when will the RBI be showing some spine and do what its supposed to do? That is, regulate the banks."
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